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The Central Supervision of Eco-environmental Protection, Pressure
of Economic Performance Appraisal, and Corporate Greenwashing
HUANG Rong-bing, CHU Fang

Abstract: Taking the first round of the central supervision system for the protection of ecological envi-
ronment implemented in 2016 as a quasi-natural experiment, this paper investigates its impact on corpo-
rate greenwashing by means of Difference-in-Differences (DID). The result shows that the central super-
vision of eco-environmental protection markedly reduces the greenwashing probability of polluting enter-
prises in those supervision areas. However, affected by the chronic traditional performance concept, the
system’s micro-policy effect will be weakened due to the pressure of economic performance apprais-
al. Further analysis turns out, during the supervision period, local government takes intensified envi-
ronmental law enforcement as the main measure to urge enterprises to optimize their environmental in-
formation disclosure; only in the samples with a high level of legalization, fierce industry competition,
low media attention and non-political connection can enterprises lower their greenwashing behavior
prominently; we realize that the performance appraisal mechanism integrating environmental protection
and economic development will help to defuse the negative influence of the traditional performance con-
cept to the system. This thesis enriches the influence study of the central supervision of eco-environmen-
tal protection to enterprise environmental behavior, and provides theoretical suggestions for further im-
plementing and upgrading the central supervision system for the protection of ecological environment,

Key words: the central supervision of eco-environmental protection; pressure of economic performance

appraisal; corporate greenwashing



