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Enterprise Cross-regional Expansion, Technology Acquisition
and Enterprise Innovation

— Based on Empirical Evidence of Listed Companies
Establishing Subsidiaries
DAI Yixin, WANG Yi-xiao

Abstract; Enterprises create cross-regional network through remote investment, which can promote
knowledge sharing between local enterprises and their no-local subsidiaries, enhance their ability to ac-
quire technologies outside the region, and promote enterprise innovation. Based on the data of enterprises
setting up no-local subsidiaries, this paper explores the innovation effect of enterprises” cross-regional
expansion. The research findings are as follows: (1) The impact of decentralized cross-regional expansion
on the overall innovation and “breakthrough” innovation is inverted U-shaped, while the impact on “pro-
gressive” innovation is linear. (2) When enterprises expand to areas with technological advantages, the
innovation effect presents a significant linear feature, which is realized through the knowledge width en-
hancement mechanism. (3) The technical specialization level of the location of the enterprise has a certain
moderating effect: in the stage of low or high technical specialization, the innovation effect of the enter-
prise’s cross-regional expansion is greater. (4) The greater the technological correlation between the en-
terprise and its subsidiaries, the greater the innovation benefits generated by the enterprise’s cross-re-
gional expansion. Based on the above conclusions, the following policy implications can be obtained: En-
terprises should actively carry out the inter-regional integration division within the group to make up for
the lack of knowledge diversity of the headquarters enterprises In this process, the technical advantages
of different locations should be effectively identified, and the layout should be selectively based on the
technology correlation standards, so as to avoid falling into the “diversification trap” of cross-regional
expansion,

Key words: cross-regional investment; comparative advantage; technology acquisition; enterprise in-

novation



