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Emission Trading Right .
Regulation Deconstruction and Practice Examination
GUO Nan

Abstract: The emission trading system is a market-based mechanism and an institutional innovation to
reduce greenhouse gas emissions, as well as a major policy instrument to achieve carbon peaking and
carbon neutrality. Current studies, which focus on the legal nature of emission trading rights and the le-
gal pathway from a static and broad perspective, are insufficient to tackle the practical issues during the
process of emission trading In practice, the exercise of emission trading rights falls into three multi-
nexus phases: allowance allocation, marking trading, verification and surrender; each phase is inde-
pendent but interrelated. Therefore, the carbon allocation plan. trading participants and products, as
well as the greenhouse gas monitoring-reporting-verification system should be improved to achieve the
regulation. To resolve disputes, the right of veto should be granted to emitting entities, so as to clarify
the circumstances of filing civil lawsuits or administrative appeals.

Key words: carbon emission trading; cap and trade; legal nature; emission enterprises; carbon allow-

ances
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