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The Cultural Roots of Farmers’ Entrepreneurial Behavior
from the Perspective of “Rice Theory”
CHEN Zhuo, HU Xinyan, XU Jin-hai

Abstract: Entrepreneurship is an important means to solve farmers’ employment problems, and cultural
differences arising from growing different crops may affect farmers’ entrepreneurial behaviour. The re-
sults of the empirical analysis based on the 2016 China Labor-force Dynamic Survey (CLDS) data indi-
cate that the probability of entrepreneurial behaviour among farmers in rice-growing areas is 2. 9% lower
compared with non-rice areas. The finding remains robust to multiple tests considering omitted varia-
bles, sample validity, and the use of the instrumental variables method. Mechanistic analysis shows that
the collectivist culture developed in the rice-growing areas under the irrigated farming model influences
farmers’ entrepreneurial behaviour through two channels: interpersonal trust and risk prefer-
ence. Further analysis reveals that farmers’ entrepreneurial behaviour is imprinted with the culture of
their birthplace, mainly in the form of a lower probability of starting a business among farmers born in
rice areas compared with those born in non-rice areas. Moreover, the collectivist culture of rice cultiva-
tion has a stronger disincentive effect on female farmers’ entrepreneurship; meanwhile, it drives farmers
to adopt family business forms of entrepreneurship with an 8 2% probability higher than other forms.

Key words: cultural difference; innovation and entrepreneurship; farmers’ entrepreneurship; rice

planting; rice theory
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