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Have the Environmental Protection Clauses of Free Trade
Agreement Promoted the Export of Environmental Products

— An Empirical Analysis Based on Difference in Difference Model
CAOQO Xiang., CAI Yong

Abstract: As the global ecological environment problems become more and more prominent, the envi-
ronmental protection clauses have become an important content of the free trade agreement between
countries. Based on the environmental products data of China's export to 157 trading partners from 2002
to 2017, this paper constructed a difference in difference model to investigate the impact, mechanism
and heterogeneity of environmental product export under the environmental protection provisions of
FTA. The results show that the environmental protection clauses of FTA significantly promote the
growth of China’s environmental products export scale. The trade diversion effect of the environmental
protection clauses of the FTA on China's environmental products export is greater than the trade creation
effect. Compared with developed countries and non-OBOR countries, the environmental protection clau-
ses of FTA have a more obvious role in promoting China’s export of environmental products in develo-
ping countries and OBOR countries. Compared with renewable energy equipment, environmental protec-
tion products and environmentally friendly products, the promotion effect of environmental protection
clauses of FTA on China’s environmental products export is mainly reflected on environmental monito-
ring, analysis and evaluation equipments.

Key words: free trade agreement; environmental protection clauses; export of environmental products;

difference in difference



