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Does the Construction of Industrial Transfer Demonstration
Zones Help Narrow the Regional Urban-rural Income Gap

— Based on the Quasinatural Experiment in the National-level

Industrial Transfer Demonstration Zone
XIONG Kaijun

Abstract; Taking the national policy of undertaking industrial transfer demonstration zone as a quast
natural experiment, using the DID method, this paper analyzed the impact of the establishment of indus-
trial transfer demonstration zones on the regional urban-rural income gap based on the data of 271 pre-
fectural —levl Chinese cities-from 2004 to 2019. The research found that: (1) The construction of in-
dustrial transfer demonstration zones at the national level can significantly increase the income levels of
rural and urban residents in policy—impementing areas, with higher effect on the income of rural resi-
dents; Meanwhile, the construction can also significantly reduce the regional urban-rural income
gap. The results are stable after changing samples, variables, and policy implementation years; (2)
The construction of industrial transfer demonstration zones can significantly reduce urban-rural income
gap in Chinese eastern regions, non-provincial capital regions, and low proportion of secondary industry
regions; (3) Regional financial credit and fixed asset investment play an intermediary effect in the rela-
tionship between the policy impact of the industrial transfer demonstration zone and the urban-rural in-
come gap.

Key words: industrial transfer demonstration zones; DID method; income gap; financial credit; fixed

asset investment
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