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Does Labor Price Distortion Aggravate Environmental Pollution

AN Meng, ZHANG Cheng

Abstract: Based on the calculation of the labor price distortion index and the environmental pollution in-
dex with the method of surpassing logarithmic production function and entropy method., with the use of
data from 2003 to 2019 in 30 provinces (cities and districts) in mainland China except Tibet, the influ-
ence of labor price distortions on environmental pollution is systematically investigated, and the mecha-
nism behind the effect of labor price distortions on environmental pollution is further revealed. The re-
sults show that: the higher the degree of labor price distortion, the more serious the environmental pol-
lution; labor price distortion significantly aggravates environmental pollution. After overcoming endoge-
nous problems, eliminating outliers, changing the calculation method of environmental pollution indica-
tors and considering the differences of economic development level and foreign direct investment, the
implementation of low-carbon pilot policy, the core conclusion is still valid. From the perspective of
transmission mechanism, labor price distortion will not only directly aggravate environmental pollution,
but also indirectly aggravate environmental pollution through negative scale effect, structure effect and
technology effect. Therefore, it is of great significance to promote the reform of labor market, correct
the distorted labor price, and promote the synchronous growth of labor income and labor productivity
for the improvement of environmental quality and the construction of ecological civilization.

Key words: labor price distortion; environmental pollution; environmental quality; factor market
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