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Study on the Different Influence Measure of Information
Sharing on Credit Risk of Internet Financial Institutions
ZHANG Qi, YE Huiying, LIU Xuefei

Abstract: This study theoretically analyzes the different influence measure of information sharing on the
credit risks of the Internet financial institutions by using a constructed imperfect competition model con-
sidering the characteristics of the Internet financial market, and a heterogeneous hypothesis of the dif-
ferent influence mechanism is proposed. The dynamic panel data of 28 Internet financial institutions from
March 2018 to September 2019 are empirically tested by systematic GMM method to measure the differ-
ent influences. The results show that the influence relationship is different according to the types of insti-
tutions. From the perspective of business concentration, information sharing can alleviate the credit risk
of the Institutions with low business concentration, but it cannot reduce the credit risk of the institu-
tions with high business concentration. From the perspective of the amount distribution of the business,
information sharing can effectively reduce the credit risk of the institutions of small business group, but
has no significant impacts on the large group. In addition, credit risk variables have obvious time inertia,
and the development of Internet technology can significantly reduce the Internet financial institutions
credit risk. Based on the conclusion, the paper suggests that the government should pay attention to the
difference of business types with different modes and amounts and provide differentiated sharing rules
and mechanisms in the process of establishing and improving the credit information system in the field of
Internet finance. At the same time, it is suggested that the internet financial company should make full
use of Internet technology to control risks and make information open and transparent.

Key words: Internet financial institutions; information sharing; credit risk; different influence; GMM
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