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“Incentive” or “Crowd-out”: Research on U-shaped Effect of
Enterprise Entrepreneurship Orientation on Technological
Innovation Performance
YUN Jiang, NING Xin, PENG Xu

Abstract: Entrepreneurial orientation has an important impact on corporate innovation, but the previous
research conclusions are not consistent, and fail to explore the context factors. Based on resource-based
view and agency theory, this paper explores the relationship between corporate entrepreneurial orienta-
tion and technological innovation performance, and the moderating roles of property right of enterprise
and slack resource. Using the sample of China’ s A share listed companies from 2007 to 2016, the em-
pirical study finds that corporate entrepreneurial orientation has a U-shaped relationship with technologi-
cal innovation performance. Further studies find that property right of enterprise positively moderates
the U-sharp relationship between corporate entrepreneurial orientation and technological innovation per-
formance, while slack resource weakens the above relationship. The study not only provides new empiri-
cal evidence and practical reference for the understanding of the complicated relationship corporate entre-
preneurial orientation and technological innovation performance in the context of transition economy,
but also throws light on promoting entrepreneurial orientation and improving technological innovation
performance.

Key words: entrepreneurial orientation; technological innovation performance; property right of enter-

prise; slack resource; U-curve effect
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