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Policy Induced: An Explanation Framework of Rural
Industrial Innovation

— Multi Case Grounded Analysis of Rural Agricultural Product

Innovation in S Province
LI Ling-han, LOU Cheng-wu

Abstract: Under the background of construction of innovation-oriented country and the rural revitaliza-
tion strategy, there has appeared industrial innovation spontaneously formed by villagers in rural
areas. However, the existing literature lacks the exploration of driving factors and multi-factor path of
rural industrial innovation in the Chinese context In order to explore the driving factors and formation
mechanism of independent innovation in rural industries, this paper conducts empirical research on typi-
cal villages (6 natural villages) and used grounded theory. The study finds that the five core categories
have significant influence on promoting rural industrial innovation. The five core categories are; double
dilemma of redevelopment, policy incentive, policy perception of rural elites, integration of policy-
based innovation resources, innovation realization and policy-based re—support. Based on qualitative re-
search, the paper further explores the correlation between the driving factors of rural industrial innova-
tion and the logical evolution path by using in-depth interview. According to the research results, the
paper constructs the internal logical mechanism model of policy induced rural industrial innovation. The
conclusion of the study is valuable for the study of the concept model of rural innovation, the formula-
tion of rural industrial innovation policy and the cultivation of farmers’ innovation consciousness.

Key words: rural revitalization strategy; policy incentives; industrial innovation; policy induced; rural

elite
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