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The Impact of International Crude Oil Price Crash on
Macroeconomy and Policy Suggestions
ZHANG Yue-jun

Abstract: Since the beginning of 2020, under the joint impact of the spread of the new coronavirus pan-
demic and the collapse of international crude oil demand and the surge of supply expectations, the price
of crude oil fell below $20/barrel, which continued to decline in the short term, and even once bot-
tomed out at $ 10/barrel. The collapse of oil prices has exerted significant impact on global and Chinese
macroeconomic indicators, so that global stock market overwhelmingly plummeted, and the US stock
market has been continuously triggered by the fuse mechanism, while China’s stock market has also
been facing tremendous downward pressure. As a result, it is almost unavoidable that global economy
has entered a recession. Under this circumstance, it is urgent for China’s oil and gas companies to con-
sider breakthrough and adjust their operational policies in time, and support the rebound of economy. To
this end, this paper aims to thoroughly analyze the current situation of international crude oil market
and its future trend, and put forward some suggestions for China,

Key words: OPEC + negotiations; oil price plunge; crude oil supply and demand; crude oil prices;

policy suggestions (REHEE # &

— 156 —



