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Can Government Procurement Promote Corporate
Environmental Governance
ZHANG Qin-lin

Abstract: Government procurement, an important policy tool for modern public finance, has become a
powerful tool for many countries to promote green development. Previous studies have paid less attention
to the environmental governance effects of government procurement. This paper examines the impact of
government procurement on corporate environmental governance from a micro perspective. Taking
Shanghai and Shenzhen A-share listed firms from 2008 to 2016 as a sample and based on the disclosed
government customer information, the paper finds that the higher the proportion of sales to major gov-
ernment customers, the more environmental protection investment the firm has In firms with higher en-
vironmental governance needs and higher financial constrain, government procurement has a more obvi-
ous role in promoting corporate environmental governance. Government procurement units with adminis-
trative power and financial support can make stronger motivation on corporate environmental governance
investment. Further study shows that government procurement promotes corporate environmental gov-
ernance by improving firms willingness and ability in the solution of environmental externalities.

Key words: government procurement; corporate environmental governance; environmental protection

investment; environmental responsibility; financing ability
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