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On the Improvement of Local Budget Rule of Environmental
Protection Tax Expenditure
HOU Zhuo

Abstract: In the process of implementing the environmental protection tax at the provincial level, it is
necessary to impose a budgetary constraint on the tax expenditure to ensure the specific environmental
protection tax characteristics of the expenditure. To this end, under the comprehensive vision of fiscal
and taxation, we should integrate environmental taxation and environmental finance into the framework
of the rule of law logic. Through the rational arrangement of government budgets at all levels, environ-
mental tax revenues should be used for environmental special governance, and promote the status and
role of the local National People’s Congress, strengthen the democratic participation in the budget ap-
proval process, establish a performance budget and participatory budget mechanism for environmental
protection taxation, promote the disclosure of government departments environmental budgets, and es-
tablish a financial supervision mechanism and financial accountability mechanism throughout the environ-
mental taxation support process

Key words: sewage charges; environmental protection tax; special expenditure; budget rule of law



