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Does the Command and Control Environmental Strategy Improve
the Quality of China's Urban Environment

— The “Quasi-natural Experiment” from TCZ Policy
XIONG Bo, YANG Btyun

Abstract: Based on the prefecture-level data from 1997—2015, this paper used the methods of differ-
ence-in-difference (DID) and the spatial econometric model to evaluate the effect of TCZ policy, with
the logarithm of SO, emissions as the indicator. The results suggested that the implementation of TCZ
policy made SO, emissions decrease 23. 4% in TCZ compared with cities out of TCZ, which was signifi-
cant on the whole. However, separate tests of different regions found significantly distinct impacts of
this policy, meanwhile the results of spatial econometric model suggested local government competition
is an important factor hindering the improvement of environmental quality and weakening the effective-
ness of environmental regulation policies, Therefore, environmental policies should shift from regional
management to overall management, from administrative regulation to the combination of economic,
administrative and legal means. At the same time, the central government should motivate the coopera-
tion and coordination of local governments and restrain excessive competition among regions so as to im-
prove the environmental quality and achieve environmental policy goals.
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