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The Policy Connotation, Suggestion, Advantages and Limitations of

XU Peng

the Shantytown Renovation Specific Bond

Abstract: Under the dual background of local government’ s illegal borrowing rectification and financial

deleveraging, it” s crucial to further regulate and expand modes and sources of financing, so as to push

forward shantytown renovation. Shantytown renovation special bond is an important way of financing,

which is specifically policy-oriented and consistent with parity principle of local government’ s authority

and responsibility. On the connotation of policy, shantytown renovation special bond is a safeguard poli-

cy of finance and taxation, an important step of regulating government borrowing and an innovative and

practical way of financing. This bond, as a means of fiscally active borrowing, has both advantages such

as low financing cost, large issuing scale, long duration, convenient operation, initiative determination

and limitations such as high requirement, limited financing scale and differential interest rate

Key words: shantytown renovation; shantytown renovation specific bond; the local government debit

behavior
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