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External Economic Policy Uncertainty and China’s Export

— Based on Empirical Study of Industry Date
YANG Yong, ZHU Yin—chen, ZHANG Xiao-ting, ZHANG Bin

Abstract: The external economic policy uncertainty will greatly impact a country’s export. Using the e-
conomic policy uncertainty index constructed by Baker et al and HP filtering method, this paper exam-
ines the impact of economic policy uncertainty of 21 trading partners in 2003—2016 on China’s exports,
and through the introduction of variables such as trade costs and trade openness, it further analyzes the
mechanism of economic policy uncertainty on China’s export. The study shows that the uncertainty of e-
conomic policy in export destination countries has a negative impact on China’s exports, especially dur-
ing the recession, and the impact will be different due to national heterogeneity and heterogeneity of ex-
port industries. Economic policy uncertainty has an interactive impact on trade costs and trade open-
ness. As trade costs rise, the external economic policy uncertainty will significantly increase China’s ex-
port. The increase in trade openness will also enhance the negative effects of external economic policy un-
certainty on China’s export trade, but the promotion effect of expanding openness on China’s exports is
far greater than this restraining effect.

Key words: economic policy uncertainty; export; trade liberalization; trade cost; trade openness
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