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Factor Market Distortion and Prevention of Haze Pollution in China
XU Yingzhi, CAI Hatya, YAN Chun-lei

Abstract: Starting from the institutional level and taking factor market distortion as a breakthrough
point, this paper analyzes the impact and its action path of factor market distortion on haze pollution by
using spatial econometric model, threshold regression model and structural equation model based on the
provincial panel data from 2005 to 2015. The results show that factor market distortions aggravate haze
pollution, and there is a significant double threshold effect between them; the former acts on the latter
by affecting energy efficiency, technological progress and industrial structure. This study can further
grasp the focus of haze prevention, thus provides policy reference for China’ s green development under
the new normal background.
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