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3 HIF#ER

AF i Model 1 Model 2 Model 3 Model 4 Model 5
Age 0.120" " " (0.011) 0.102" " " (0. 010) 0.102" " " (0. 010) 0.099" " " (0.010) 0.100" " " (0. 009)
Size 0.178" " " (0.012) 0.150" " " (0. 01D) 0.126" " " (0. 010) 0.138" " (0.011) 0.121" " " (0.010)
FVC 0.144" " " (0.049) 0. 133" " (0. 048) 0.122" " (0. 045) 0.121" " (0. 046) 0.116" " (0. 044)
cvce —0.077" "7 (0.020) —0.054" """ (0.019) —0.073" " " (0.018) —0.058" " " (0.018) —0.073" " " (0. 018)
Single 0.090" " (0. 036) 0. 084" " (0. 035) —0. 037(0. 036) 0.089" " (0. 034) —0. 013(0. 036)
Early stage 0. 050(€0. 049) —0.188" " " (0.053) —0.165" " " (0.050) —0.199" " " (0.051) —0.176" " " (0. 049)
Status 0.055" " " (0.016) 0.054" " (0.017) 0.047" " (0.016) 0. 047" " (0. 016) 0.044" " (0. 016)
Indirects 0.137" " (0.015) 0.121" " " (0. 014) 0.087" " " (0.013) 0.244" " " (0. 022) 0.182" " " (0.019)
Egonetwork stability —0.296" " " (0.020) —0.062" " (0.023) —0.393""" (0.030) —0.148" " " (0. 026)
Diversity 0.628" " " (0.060) 0.542" " " (0. 055)
Diversity X Ego-network —0.498" " " (0.061) —0.438" " " (0.057)
stability
Closure —0.363" " " (0.041) —0.237" " " (0.033)
Closure X Egonetwork 0.232" "7 (0.037)  0.138" " " (0.032)
stability
Constant —0.239" " " (0.020) 0.097" " " (0. 124) 0.094" " (0. 104) 0.227""" (0.030) 0.013" " " (0. 032)
Year Fixed Yes Yes Yes Yes Yes
Region Fixed Yes Yes Yes Yes Yes
R-squared 0. 340 0. 374 0. 404 0. 390 0. 438
Adj R-squared 0. 336 0. 370 0. 400 0. 386 0. 434
F-ualue 67. 890 69. 050 78. 050 63. 940 84. 550
Obs 11 243 11 243 11 243 11 243 11 243
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G 5 — M Bl e % BB e
Egonetwork stability Per formance

Active VC number 2.263" """ (0.765)
Egonetwork stability —0.344" " (0.151)
Controls Yes Yes
Year Fixed Yes Yes
Region Fixed Yes Yes
R-squared 0. 324 0. 317
F-value 13.993" "
Number o f observes 11 243 11 243
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TR R Fr—20. 55 THR

AR T HA R,

A S 5 R R . PE IR 100 0K - R . Ul AR B 5 BT ik o TR
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TERMEVEARG S b — i o B 0 R e g P T SR AT B R S D4R ) TPO GB R

Bl )5 B2 DUAE IO K A RSB (Return)”; & M REA 1L HY 2011—2016 4F4H 1)

MFREA, JEXTIEEE TR S . B E45 R R .

VKPR R M B 510 R 21 R R 0
x5 REMERR

ARG R LS WA BRI R BAT S, BF

Per formance (Return)

Sub sample (Year=>=2011)

Model 6

Model 7

Model 8

Model 9

Size

FVC

cvC

Single

Early stage

Status

Indirects
Egonetwork stability
Diversity

Diversity X Egonetwork stability
Closure

Closure X Egonetwork stability

0.075" " " (0.013)
0.169" " " (0.015)
0.142"7 " (0.067)
0. 001¢0. 024)
0. 045¢0. 040)
—0.009(0.071)
0.074" " " (0. 022)
0.1127 77 (0.018)
—0.273"777(0.023)

0.072" " " (0.012)
0.136" " " (0.014)
0.1227 " (0. 062)
—0.021€0.023)
—0.076" (0.043)
0. 006(0. 067)
0.063" " " (0. 020)
0.165" " " (0. 024)
—0.1247 77 (0.032)
0.625" " " (0.069)
—0.484" " " (0.071)
—0.278" "7 (0. 04D
0.189" " (0.039)

0.108" " " (0. 009)
0.150" " " (0. 011)
0.1547 "7 (0. 046)
—0.049" " (0. 019
0.0120.03)

—0.161" " " (0. 048)

0.045" " (0.018)
0.1157 "7 (0. 014>

—0.260" "7 (0.019)

0.104" " " (0. 009)
0.125" 7" (0.010)
0.138" "7 (0.043)
—0.067" "7 (0.018)
—0.044(0.033)
—0.162" " " (0. 046)
0.036" " (0.016)
0.183" "7 (0. 020)

—0.1427 77 (0. 027)

0.445" " " (0. 054)

—0.428" " " (0.057)
—0.249" "7 (0.036)

0.150" " " (0. 034)

Constant 0.099" " " (0.033) 0.013€0.042) 0. 038¢0. 024) —0.019(0. 032)
Year Fixed Yes Yes Yes Yes
Region Fized Yes Yes Yes Yes
R-squared 0. 300 0. 465 0. 352 0. 386

Adj R-squared 0. 296 0. 462 0. 348 0. 382
Fualue 45. 940 113. 410 65. 620 61. 380
Number of observes 11 243 11 243 9 062 9 062
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“Maintaining Stability” or “Turning Back to the Past”: The Impact
of Venture Capitals’ Ego-network on Their Investment Performance
LUO Chao-liang, LIU Bing, FU Zheng-ping, LEI Jing

Abstract; Previous studies emphasized the significance of networks of venture capitalists (VCs) for se-
curing external resources and opportunities for growth. Nevertheless, the influence of the dynamics
within these ego-networks on investment outcomes has been overlooked. This paper analyzes the impact
of VCs’ ego-network stability on investment performance in the context of venture capital syndication,
explores the moderating effect of VCs’ industry investment strategies and network embedding strategies
on the relationship between ego-network stability and investment performance. The empirical results in-
dicate that: (1) maintaining stable ego-networks may hinder investment performance improvement and
updating ego-networks is necessary to meet changing resource demands; (2) industry diversification ex-
acerbates the negative effect of ego-network stability on investment performance, and better be imple-
mented with updated ego-networks; (3) network closure can effectively reduce the negative impact of
ego-network stability on investment performance, as the combination of closed and stable networks can
significantly improve investment performance.

Key words: venture capitalist; ego-network stability; industry diversity; network closure
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