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Will Government Subsidies for Environmental Governance Increase
Corporates’ ESG Performance under the “Dual Carbon” Goal
CHEN Xiao-shan, CHEN Si-min, LIU Hong-duo

Abstract: With the proposal of the carbon peaking and carbon neutrality goals Chereinafter called the
“dual carbon” goal), the local government undertakes the important task of promoting the sustainable
development of green and low-carbon economy and society, which makes its environmental governance
behavior and effect widely concerned. Then, will the government’ s provision of environmental govern-
ance subsidies for listed companies free of charge boost corporates’ ESG strategy Based on the micro da-
ta of A-share listed companies in Shanghai and Shenzhen Stock Exchanges from 2009 to 2021, this paper
empirically studies the impact of government subsidies for environmental governance on corporate ESG
performance. The results show that government subsidies for environmental governance can help improve
corporates’ ESG performance by easing financing constraints, promoting green innovation, and impro-
ving information transparency. Further analysis shows that government subsidies for environmental gov-
ernance have a more significant effect on corporates’ ESG performance, especially for those corporates
that are pollution— discharge — centered, capital intensive, facing fierce market competition, and ob-
taining hard constraint subsidies, and this positive effect is conducive to improving the corporates sus-
tainable development performance. The research conclusion provides empirical evidence for the govern-
ment to guide listed companies and strengthen the construction of the ESG system with the tangible
hands, and also provides policy reference for local governments to improve the environmental govern-
ance subsidies, thus further deepening the implementation of the “dual carbon” goal

Key words: “dual carbon” goal; government subsidies for environmental governance; corporate ESG

performance
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